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DEAR FRIENDS,

In 2013, we celebrated 30 years of miracles and milestones here at Children’s Miracle Network Hospitals. We are so proud 

of all our Network has achieved throughout the past three decades, and we’re grateful for the countless individuals and 

organizations that have supported us along the way.

 

Since 1983, we’ve raised more than $5 billion — most of it $1 at a time — for 170 children’s hospitals across North America. 

These donations have been used to fund research and training, purchase equipment and pay for uncompensated care, all in 

support of our mission to save and improve the lives of as many children as possible. It’s been an incredible journey — one 

that only continues to get better.

 

We’re happy to report that 2013 proved to be another remarkable year for Children’s Miracle Network Hospitals. In addition to 

cultivating new opportunities and hosting an amazing Champion ambassador tour — complete with a presidential meeting — 

we collectively raised more than $320 million for our member children’s hospitals. This represents a $20 million increase over 

the previous year and a new fundraising record for our organization.

 

While we are thankful to have achieved exceptional results in 2013, we realize the need to support children’s hospitals 

continues to grow. Children with terminal illness or whose quality of life is affected by injury cannot afford the luxury of us being 

anything less than dedicated and direct. This is why we’re asking our donors, partners and sponsors to Put Their Money Where 

the Miracles Are — the bold tagline that accompanies our Network’s all-new positioning campaign. Keep an eye out for this 

new messaging during our campaigns, programs and events throughout 2014.

 

This report gives you a brief snapshot of our successes in 2013 and how we are aligning ourselves to provide more value to 

more children in the coming years. Thank you — today and every day — for helping make miracles happen for the kids and 

families in your communities.

Sincerely, 

John Lauck

CEO & President 

Children’s Miracle Network Hospitals
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WHO WE ARE
Our History
It all started with a telethon.

Back in 1983, Marie Osmond and John Schneider hosted the very 
first Children’s Miracle Network Telethon, which was broadcast from 
Osmond Studios in Orem, Utah. This televised fundraiser brought 
in nearly $4.8 million for 22 children’s hospitals and quickly led to 
the founding of what is known today as Children’s Miracle Network 
Hospitals by Marie, John, Mick Shannon and Joe Lake.

Since then our organization has raised more than $5 billion for our 
170 member children’s hospitals across North America with the help 
of countless donors, programs, sponsors and corporate partners. We 
look forward to helping make even more miracles happen for local 
kids in the years to come.

We’re on a mission to save kids’ lives.

Right now there’s a Children’s Miracle Network Hospital working to 
save and improve the lives of children in your community. In fact, 
62 kids per minute — or one per second — enter one of our 170 
member hospitals for treatment. 

Some of these kids are battling cancer. Others are suffering from 
traumatic injuries. Still others require constant care because they 
were born too early or with a genetic disease. Regardless of why 
these children find themselves there, our hospitals are always open 
and ready to assist.

Our Mission
We increase funds and awareness for local children’s hospitals.

Our Vision
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Our Champions
To help us spread the word about the charitable need of our member hospitals, we 
identify a child each year with a remarkable medical story from each state and  
province in Canada. 

These “Champions” represent the millions of kids treated at our hospitals and embark on an 
official Ambassador Tour in the fall to highlight the vital work of children’s hospitals. 

In 2013, our Champions participated in media interviews, inspired corporate partners’ 
fundraising efforts, met with President Barack Obama, rubbed shoulders with celebrities, visited 
Walt Disney World Resort and were celebrated for meeting their unique medical challenges with 
courage. We are so proud of our Champion children and are grateful for all they do to increase 
funds and awareness for local children’s hospitals.
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OUR NETWORK OF 
CHILDREN’S HOSPITALS

A map showing the locations of our 
170 member children’s hospitals.

Children’s Miracle Network Hospitals  
consistently provide top-level care for kids  
across North America, so it came as no surprise that 
the U.S. News Best Children’s Hospitals 2013-14 
edition featured 54 of our member children’s hospitals. 

U.S. News surveyed 179 pediatric centers 
in 10 specialties and asked 150 pediatric 
experts where they would send sick 
and injured children. The 10 specialties 
included cancer, cardiology and heart 

surgery, diabetes and endocrinology, gastroenterology, 
neonatology, nephrology, neurology and neurosurgery, 
orthopedics, pulmonology and urology. 

The magazine ranked 87 hospitals total, specifically 
recognizing 10 with high scores in at least three 
specialties. These 10 hospitals were named to the “Honor 
Roll” and all 10 are Children’s Miracle Network Hospitals. 
In addition, the top three hospitals named in each of the 
10 specialties are members of Children’s Miracle Network 
Hospitals. 

We are proud of this remarkable achievement and will 
continue to champion the highest quality medical care for 
the children we serve.
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YOUR INVESTMENT
Your donation stays local.
Funds raised by Children’s Miracle Network Hospitals fundraisers, donations and programs stay local to benefit sick and injured kids 
in the community in which they were raised to fund critical treatments, pediatric medical equipment and charitable care.

Every year, one in 10 kids in North America is treated by Children’s Miracle Network Hospitals. Every 
day, member hospitals treat 16,000 children in emergency rooms. Every hour, member hospitals 

provide surgery for 97 children. And every minute, 62 children enter one of our member hospitals. 
These kids need you to Put Your Money Where the Miracles Are today so our hospitals can 
continue to provide the best possible care for kids in your community.

The moment a child arrives at their Children’s Miracle Network Hospital, a 
miracle is in the making. With your support, we can give more local kids 
the miracles they deserve.

Your donation is needed now.

Your donation makes miracles happen.
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We Are a Four Star Charity
CMN Hospitals is proud to once again receive the highest rating possible (Four Stars: Exceeds industry standards  
and outperforms most charities in its Cause) by Charity Navigator, America’s largest independent charity evaluator.

“We rate charities by evaluating two broad areas of performance; their Financial Health and their Accountability and 
Transparency,” Charity Navigator states. “Our ratings show givers how efficiently we believe a charity will use their support 
today, how well it has sustained its programs and services over time and their level of commitment to being accountable and 
transparent. In the not-too-distant future, we plan to also rate charities’ reporting of their results. We provide these ratings so that 
givers can make intelligent giving decisions, and so that the philanthropic community can more effectively monitor itself.”

Children’s Miracle Network Hospitals has one of the industry’s lowest costs per dollar raised (that’s the amount needed to raise 
one dollar) at just 9.5 cents. That is much better than the industry average, which is 20 cents.



CHILDREN’S MIRACLE NETWORK HOSPITALS’ MEMBERS PROVIDE

$3.4 
BILLION

62 CHILDREN

32CHILDREN’S MIRACLE 
NETWORK HOSPITALS 

PROVIDE MILLION PATIENT 
VISITS FOR

IN CHARITY CARE ANNUALLY.

WHY DO 	      NEED YOUR SUPPORT?

$5 
BILLION,

SINCE 1983,

MOST OF IT A DOLLAR AT A TIME. 

CHILDREN’S MIRACLE
NETWORK HOSPITALS

HA
S R

AIS
ED

CHILDREN’S HOSPITALS 
USE THE FUNDS 
HOWEVER THEY 
NEED THEM MOST. 

LOCAL
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CHILDREN’S MIRACLE 
NETWORK HOSPITAL 

FOR TREATMENT EVERY MINUTE.
ENTER A

10MILLIONKIDS

SOURCES: INFORMATION FROM THE 2013 CMN HOSPITALS MEMBER SURVEY

* neonatal intensive care unit

EVERY DAY, Children’s Miracle Network Hospitals treat:EVERY HOUR, Children’s Miracle Network Hospitals treat:

kids for  
DIABETES 

kids for
CANCER 

babies in
NICU 

kids for
SURGERIES 

3939 92 97
kids with
TRAUMA

675
kids for

DIABETES 
kids for
CANCER 

babies in
NICU 

kids for
SURGERIES 

16,000 935 2,218 925 2,329
kids with
TRAUMA

CHILDREN’S MIRACLE 
NETWORK HOSPITALS 

$6,500
TO HELP SAVE KIDS’ LIVES.

EVERY 
MINUTE, 

PR
OV

IDE

*

WHY DO 	      NEED YOUR SUPPORT?

*

EVERY YEAR.

$320 
MILLION

IN 2013,

FOR LOCAL CHILDREN’S HOSPITALS.

RAISED 
MORE THAN

CHILDREN’S MIRACLE
NETWORK HOSPITALS



FUNDS IN ACTION

MEET MATEO
3 YEARS OLD
HIRSCHSPRUNG’S DISEASE 
AND SHORT BOWEL  
SYNDROME PATIENT

MEET GREER
10 YEARS OLD
TRAUMATIC BRAIN INJURY PATIENT

Whether they suffer from common childhood afflictions like asthma and broken bones 
or fight bigger challenges like birth defects and cancer, Children’s Miracle Network 
Hospitals provide comfort, treatment and hope to millions of sick and injured kids each 
year. Here are just a few of the kids served by our member children’s hospitals.

Mateo is a happy child with a true sense of adventure. He loves 
cars and would probably drive more than just a bike if it weren’t for 
his age. His fun personality has helped him endure two very serious 
illnesses: Hirschsprungs disease and short bowel syndrome.
 
Mateo learned to be a fighter from day one. Shortly after birth, he 
underwent an ileostomy, a surgery to bypass part of his intestines.

Shortly after, health complications required the same procedure again. 
Despite his young age, Mateo has struggled with health issues that 
many people will never encounter in their entire life.
 
Mateo’s survival defied all odds. When he was diagnosed with 
this disease, he had a 30 percent chance to live, but thanks to his 
Children’s Miracle Network Hospital, he is now beating the odds and 
inspiring everyone he meets.

When Greer fell off a horse in Oct. 2012, she was left unconscious 
and airlifted to her local Children’s Miracle Network Hospital with a 
forehead-to-ear laceration, among other critical injuries.
After undergoing reconstructive surgery the following day, Greer made  
a remarkable recovery and was released a mere 10 days later with 
near-normal abilities to walk, talk and function. 

Vibrant and fun-loving Greer shows no fear as she participates in riding 
lessons on a weekly basis, wearing a special caged helmet for added 
safety. Greer’s parents are grateful for the excellent care their daughter 
received — especially in the pediatric intensive care unit, where she was 
nicknamed “Little Cowgirl.”
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MEET ZION
12 YEARS OLD
SICKLE CELL DISEASE AND 
HEART TRANSPLANT PATIENT

MEET JORDAN
5 YEARS OLD
VEIN OF GALEN 
MALFORMATION PATIENT

Zion and his sister Zhania share a love of video games, sweet 
treats and summer vacations. They’re also bonded by a truly unique 
medical story. Over a period of a few weeks in 2012, they became 
the first children with sickle cell disease to receive successful and life-
saving heart transplants.

 Thanks to expert care and research at their local Children’s Miracle 
Network Hospital’s Heart Institute, Zion and his sister are doing well 
and receive checkups and blood transfusions once a month. In fact, 
much of the care they received wouldn’t be possible without donated 
funds, like those provided by Children’s Miracle Network Hospitals.

Jordan was born with severe heart failure and immediately 
rushed to her local Children’s Miracle Network Hospital, where 
she spent the first few days of her life in the neonatal intensive 
care unit. Soon after, she was diagnosed with vein of Galen 
malformation, which can cause blood to rush too quickly to the 
heart, overwhelming it and potentially leading to congestive heart

failure. Surgery became inevitable and was scheduled once Jordan 
weighed 9 pounds.
 
At 2-and-a-half months old, Jordan endured her first of five brain 
surgeries. She will need several more, but her family finds solace 
in knowing that each will be performed at the hospital they now 
consider a second home.



2013 FUNDRAISING RESULTS
Corporate Partner-Related Results: 
Any fundraising results that are locally or nationally facilitated 
by a Children’s Miracle Network Hospitals corporate partner.

Program-Related Results: 
National programs such as Radiothons, Dance Marathons, 
Telethons, Direct Mail, Miracle Jeans Day, Torch Relay 
campaigns and others as designated.

Local Fundraising Results: 
Funds which are raised using the Children’s Miracle Network 
Hospitals’ name, logo, brand, online fundraising tools or 
other evidence of association but do not involve a national 
corporate partner relationship or program.

2013 Fundraising Total:

  320,921,968 

Local Results–10%

Corporate 
Partner Related 
Results–58%

Program Related 
Results–32%
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$87,489,589

United States

Canada

Corporate Partners

Programs

Local

2013 RESULTS

2013 RESULTS

2012 RESULTS

2012 RESULTS

2011 RESULTS

2011 RESULTS

$15,000,000
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$1,000,000

$150,000,000

$25,000,000

$75,000,000

$500,000

$50,000,000

$250,000

$175,000,000

$50,000,000

$164,145,838

$32,937,050

$155,666,773

$31,894,518

$130,818,637

$30,029,276

$19,194,765

$74,333,890

$17,497,692

$61,090,844

$16,048,321

$33,002,735

$158,444

$30,771,689

$125,171

$29,667,628

$400



Our Partners

Thanks for giving
kids like Emma
every chance  
to get better.

Thanks to these partners, we raised more than 
$320 million for children’s hospitals last year.

PUT THE MONEY 
WHERE THE  
MIRACLES ARE.

CORPORATE PARTNERS: GREAT CLIPS, INC. • FRED’S, INC. • KIWANIS INTERNATIONAL • KROGER CO. • CEFCO CONVENIENCE STORES • CHEVRON CORP. • AIR CANADA FOUNDATION • TOPS FRIENDLY MARKETS 

• CDW CORP. • WALGREENS • IDENTITY GUARD • COMBINED FEDERAL CAMPAIGN • SMS EQUIPMENT INC. • WAWA, INC. • CARMIKE CINEMAS, INC. • HMS HOST CORP. • HERSHEY COMPANY • OLLIE’S BARGAIN 

OUTLET • LONG JOHN SILVER’S • PIZZA PIZZA/PIZZA 73 • SUNOCO INC. • PROCTER & GAMBLE CO. • MICROSOFT/XBOX CANADA • FLOWERS • AMERICAN LEGION • KINNEY DRUGS, INC. • PAUL MITCHELL • MISSION 

FISH • USA GYMNASTICS • SUBWAY • EXPRESS EMPLOYMENT PROFESSIONALS • VALVOLINE INSTANT OIL CHANGE • CROSSMARK, INC. • CANADIAN WOODLANDS/LOG A LOAD • KFC CANADA • BRUEGGER’S • 

LONE STAR STEAKHOUSE • MEIJER,  INC. • COINSTAR • KINDER • PRODUCE FOR KIDS • SHAW COMMUNICATIONS • PARTYLITE • FIRST STUDENT CANADA • COCA-COLA COMPANY • HOT WHEELS, INC. • CO-OP 

ATLANTIC • NIAGARA BOTTLING • DISCOVER CARD • CHILDREN’S EDUCATION FUND • FIRSTGROUP AMERICA • NORTHERN REFLECTIONS • WHITE CLOUD • CROSSMARK • TORCH RELAY • NEWMAN’S OWN • 

KELLOGS • GENERAL MILLS • SIMPLY MAC • TRANSCONTINENTAL • DRIVEN BRANDS • DELUXE/NEBS • MONEY MAILER, LLC • MGIVE/INNOGIVE • PRICE CHOPPER SUPERMARKETS • GLOBAL CLOUD • MAPLELEAF 

• FIRST FINANCIAL USA • SWISSCHALET • RECYCLE AMERICA • SPECK • GREEK PARTNERS • FRONT RUNNER  MEDIA PARTNERS: ACCESS 1 COMMUNICATIONS • AMISTAD CRISTIANA BROADCASTING • BACKYARD 

BROADCASTING • BEASLEY BROADCAST GROUP • BICOSTAL MEDIA • BP BROADCASTERS • BUCKLEY BROADCASTING CORPORATION • CONNOISSEUR MEDIA • COX RADIO • CROCODILE BROADCASTING/

MAYAVISION INC. • DAVIDSON MEDIA GROUP • DAVIS BROADCASTING • EMMIS COMMUNICATIONS • ENTERTAINMENT MEDIA TRUST • EZ SPANISH MEDIA • FAMILY BROADCASTING • FINN BROADCASTING • GLADES 

MEDIA RADIO GROUP • GOIS BROADCASTING, LLC • GREATER MEDIA • GUERRA COMMUNICATIONS • IN PHASE BROADCASTING • JOURNAL • LA CROSSE RADIO GROUP • LA FAVORITA SPANISH BROADCASTING 

INC. • LAZER RADIO • LINCOLN FINANCIAL • LOTUS COMMUNCIATIONS • MAINLINE BROADCASTING • MAX MEDIA • MIDWEST FAMILY BROADCASTING • MOUNT WILSON FM BROADCASTERS • NASSAU 

BROADCASTING • NEWS AMERICA MARKETING • NEWS WEST 9 • NEXTMEDIA • NORTH GEORGIA RADIO GROUP • PAMAL BROADCASTING, LTD. • PEAK BROADCASTING • PROPHECY MEDIA GROUP • QUANTUM 

COMMUNICATIONS • RADIO AMBIENTE GROUP LLC • RADIO MERCED INC. • RADIO ONE • R COMMUNICATIONS • REYES MEDIA GROUP • RINCON HOLDINGS • SILVA ENTERTAINMENT LLC • SPANISH BROADCASTING 

SYSTEM • SOUTH CENTRAL RADIO GROUP • THREE EAGLES COMMUNICATION • TOWNSQUARE MEDIA • TRIAD • TSJ MEDIA INC. • UNIVISION • WESTERN KANSAS BROADCAST CENTER • WILKS BROADCASTING • 

WOLFHOUSE RADIO • ZIMMER RADIO GROUP
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This table refers to a corporate partner’s or program’s total contribution to Children’s Miracle Network Hospitals. This 
total includes funds raised directly for hospitals, underwriting and in-kind support for hospitals and national operations, 
and the program outcome of underwriting and in-kind support. This table represents combined North American totals 
in U.S. dollar equivalents. Details sorted by country and by type of support are outlined in subsequent pages.

Total Children’s Miracle Network Hospitals Support

* “Program-Related Results” is defined on page 5. Complete program summaries can be found beginning on page 21.

** �McLane Company, Inc. generously supports the fundraising campaigns of their C-Store customers by underwriting the  

fundraising kit costs. Collectively, these partners help to raise more than 7 million in 2013 for Children’s Miracle Network Hospitals. 

TOTAL SUPPORT (USD)

PARTNER/PROGRAM TOTAL SUPPORT 

Walmart Stores, Inc. $      62,753,171 

Radiothon by Foresters - Program*  48,682,295 

Costco Wholesale Corp.  27,313,860 

Dance Marathon - Program*  15,501,134 

Golf - Program*  12,534,846 

Telethon - Program*  10,766,762 

Credit Unions for Kids  9,185,112 

RE/MAX, LLC  8,070,048 

Speedway  7,669,668 

Rite Aid Corp.  6,822,401 

Direct Mail - Program*  6,515,767 

Dairy Queen Corp.  6,338,545 

TD Bank Group  6,014,550 

Marriott International, Inc.  5,092,358 

Ace Hardware Corp  4,893,436 

Extra Life - Program*  4,085,965 

Food Lion LLC  3,940,530 

Giant Food Stores  3,294,696 

Publix Super Markets, Inc.  3,254,129 

Walk Events - Program*  3,111,883 

Workplace Giving - Program*  3,061,917 

Corner Stores  2,418,910 

IHOP Restaurants  2,392,218 

Love’s Travel Stops  2,058,474 

Log A Load  1,920,568 

Panda Restaurant Group, Inc.  1,833,956 

Foresters (IOF)  1,745,236 

Chico’s FAS, Inc.  1,492,833 

McLane Company, Inc.  1,411,847 

TOTAL SUPPORT (USD)

PARTNER/PROGRAM TOTAL SUPPORT  

Circle K Midwest  $        1,344,656 

CO-OP Financial Services  1,258,161 

Children’s Miracle Network  1,223,798 

Delta Air Lines, Inc.  1,129,789 

Marriott Vacations Worldwide  1,026,090 

Newman’s Own, Inc. (Costco Program)  992,523 

Stripes Convenience Stores  928,331 

Great Clips, Inc.  797,012 

FRED’S, Inc.  746,286 

Kiwanis International  735,795 

Miracle Jeans Day - Program*  723,345 

Kroger Co.  678,451 

CEFCO Convenience Stores  648,395 

Chevron Corp.  624,183 

Torch Relay - Program*  624,073 

Air Canada Foundation  605,261 

Tops Friendly Markets  605,071 

CDW Corp.  522,703 

Web Promotions - Program*  484,940 

Walgreens  484,041 

Identity Guard  462,537 

Combined Federal Campaign  442,421 

Mike Weir Miracle Golf Drive For Kids  427,284 

SMS Equipment Inc.  412,862 

Wawa, Inc.  399,092 

Carmike Cinemas, Inc.  389,804 

HMSHost Corp.  374,192 

Hershey Company  358,632 

Ollie’s Bargain Outlet  310,593 

continued on next page



2013 FUNDRAISING RESULTS

* �“�Program-Related Results” is defined on page 5. Complete program summaries can be 

found beginning on page 21.

** �McLane Company, Inc. generously supports the fundraising campaigns of their C-Store 

customers by underwriting the  

fundraising kit costs. Collectively, these partners help to raise more than 7 million in 2013 

for Children’s Miracle Network Hospitals. 

TOTAL SUPPORT (USD)

PARTNER/PROGRAM TOTAL SUPPORT  

Long John Silver’s $           304,245 

Pizza Pizza/Pizza 73  291,354 

Sunoco Inc.  259,721 

Procter & Gamble Co.  242,775 

Microsoft/XBOX Canada  239,862 

Flowers  232,361 

American Legion  217,259 

Kinney Drugs, Inc.  207,134 

Paul Mitchell  197,608 

Mission Fish  188,269 

USA Gymnastics  170,075 

Subway  158,662 

Express Employment Professionals  145,771 

Valvoline Instant Oil Change  145,710 

CROSSMARK, Inc.  142,567 

Canadian Woodlands/Log A Load  132,306 

KFC Canada  122,075 

Bruegger’s  118,380 

Lone Star Steakhouse  117,122 

Meijer, Inc.  108,472 

Coinstar  98,438 

Kinder  97,110 

Produce for Kids - Program*  95,522 

GNC  92,320 

Shaw Communications  90,078 

PartyLite  75,042 

First Student Canada  69,434 

Coca-Cola Company  63,287 

Hot Wheels, Inc.  62,550 

CO-OP Atlantic  58,462 

Niagara Bottling  50,000 

Six Flags Theme Parks, Inc.  44,486 

Discover Card  42,938 

Children’s Education Fund  33,017 

FirstGroup America  32,683 

Microsoft  31,919 

TOTAL SUPPORT (USD)

PARTNER/PROGRAM TOTAL SUPPORT  

The Shaw Group $             30,469 

Northern Reflections  29,617 

Transcontinental  29,157 

Driven Brands  25,000 

Car Program  23,001 

Auntie Anne’s, Inc.  20,100 

Deluxe/Nebs  19,453 

Primrose School Franchising Company  17,398 

Money Mailer, LLC  15,233 

mGive/Innogive  12,617 

Price Chopper Supermarkets  10,828 

Global Cloud  10,000 

Mapleleaf  9,711 

First Financial USA  5,575 

SwissChalet  4,032 

Recycle America  2,634 

Speck  2,500 

Greek Partners  1,897 

American Car Care Centers  1,590 

Golden Corral Corp.  60 

Array Card  52 

Front Runner  25
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CANADA CORPORATE PARTNER FUNDRAISING RESULTS - TOP PERCENT CHANGES (CAD)

CORPORATE PARTNER 2013 TOTAL  2012 TOTAL  % CHANGE 

Canadian Woodlands/Log A Load $               136,243 $                70,111 94%

Microsoft/XBOX Canada  223,000  129,454 72%

Dairy Queen Canada  2,598,449  2,282,035 14%

Costco Canada Wholesale Ltd.  7,690,777  6,802,272 13%

SMS Equipment Inc.  420,149  382,246 10%

Pizza Pizza/Pizza 73  300,025  275,000 9%

TD Bank Group  6,162,983  5,649,539 9%

Canada corporate partner fundraising results are sorted by percent change (table 1) and 2013 total (table 2). 
Data excludes underwriting and in-kind support. 

CANADA CORPORATE PARTNER FUNDRAISING RESULTS - 2013 TOTALS (CAD)

CORPORATE PARTNER 2013 TOTAL  2012 TOTAL  % CHANGE  

Walmart Stores Canada $            8,224,810 $            8,726,708 -6%

Costco Canada Wholesale Ltd.  7,690,777  6,802,272 13%

TD Bank Group  6,162,983  5,649,539 9%

RE/MAX Canada  3,820,359  3,928,624 -3%

Dairy Queen Canada  2,598,449  2,282,035 14%

Air Canada Foundation  623,274  870,815 -28%

Mike Weir Miracle Golf Drive For Kids  440,000  527,474 -17%

SMS Equipment Inc.  420,149  382,246 10%

Marriott Hotels & Resorts Canada  341,315  387,322 -12%

Pizza Pizza/Pizza 73  300,025  275,000 9%

Procter & Gamble Co.  225,000  -   -

Microsoft/XBOX Canada  223,000  129,454 72%

Foresters Canada (IOF)  175,220  -   -

Subway  163,384  -   -

Canadian Woodlands/Log A Load  136,243  70,111 94%

KFC Canada  125,708  -   -

Kinder  100,000  100,101 0%

Shaw Communications  92,759  15,318 506%

First Student Canada  71,500  79,913 -11%

PartyLite  64,495  80,428 -20%

CO-OP Atlantic  60,202  7,775 674%

Chicos  53,350  -   -

CDW Corp.  29,352  23,836 23%

Canada Fundraising Results



2013 FUNDRAISING RESULTS

U.S. CORPORATE PARTNER FUNDRAISING RESULTS - 2012 TOTALS (USD)

CORPORATE PARTNER 2013 TOTAL 2012 TOTAL  % CHANGE  

Walmart Stores, Inc. $          54,137,649 $          54,654,765 -1%

Costco Wholesale Corp.   19,814,734   16,954,411 17%

Credit Unions for Kids   9,165,604   9,115,525 1%

Speedway   7,589,668   6,272,307 21%

Rite Aid Corp.   6,822,401   5,933,295 15%

RE/MAX, LLC   4,178,915   4,248,613 -2%

Food Lion LLC   3,777,796   4,758,759 -21%

Dairy Queen Corp.   3,708,382   3,270,895 13%

Ace Hardware Corp.   3,432,412   2,389,035 44%

Giant Food Stores   3,294,696   3,147,532 5%

Marriott International, Inc.   3,043,325   3,282,154 -7%

Publix Super Markets, Inc.   2,979,129   2,687,490 11%

Corner Stores   2,418,910   2,459,615 -2%

IHOP Restaurants   2,385,801   2,487,141 -4%

Love's Travel Stops   2,058,474   1,778,984 16%

Log A Load   1,920,568   1,914,839 0%

Panda Restaurant Group, Inc.   1,533,956   931,227 65%

Circle K Midwest   1,344,656   1,189,796 13%

McLane Company, Inc.   1,159,176   1,768,501 -34%

Chico’s FAS, Inc.   1,141,025   1,281,713 -11%

CO-OP Financial Services   1,093,129   1,076,234 2%

Newman's Own, Inc. (Costco Program)   992,523   979,818 1%

Stripes Convenience Stores   928,331   735,532 26%

U.S. PARTNERS FUNDRAISING TOTALS - TOP PERCENT CHANGES OVER 700,000 (USD)

CORPORATE PARTNER 2013 TOTAL 2012 TOTAL % CHANGE 

Panda Restaurant Group, Inc. $            1,533,956 $              931,227 65%

Great Clips, Inc.  796,760  544,417 46%

Ace Hardware Corp.  3,432,412  2,389,035 44%

Stripes Convenience Stores  928,331  735,532 26%

Speedway  7,589,668  6,272,307 21%

Kiwanis International  729,240  620,729 17%

FRED'S, Inc.  746,286  638,194 17%

Costco Wholesale Corp.  19,814,734  16,954,411 17%

Love's Travel Stops  2,058,474  1,778,984 16%

Rite Aid Corp.  6,822,401  5,933,295 15%

Dairy Queen Corp.  3,708,382  3,270,895 13%

U.S. corporate partner fundraising results are sorted by percent change (table 1) 
and 2012 total (table 2). Data excludes underwriting and in-kind support. 

United States Fundraising Results
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UNITED STATES (USD)

CORPORATE PARTNER 2013 TOTAL 2012 TOTAL   % CHANGE  

Marriott Vacations Worldwide $                926,090 $              939,290 -1%

Great Clips, Inc.   796,760   544,417 46%

FRED'S, Inc.   746,286   638,194 17%

Kiwanis International   729,240   620,729 17%

Kroger Co.   678,451   966,475 -30%

Chevron Corp.   624,183   712,721 -12%

CEFCO Convenience Stores   615,000   319,722 92%

Delta Air Lines, Inc.   529,151   541,670 -2%

Walgreens   484,041   376,299 29%

CDW Corp.   460,822   450,447 2%

Combined Federal Campaign   442,421   420,705 5%

Wawa, Inc.   399,092   317,865 26%

Carmike Cinemas, Inc.   389,804   267,913 45%

HMSHost Corp.   374,192   489,672 -24%

Hershey Company   358,632   192,145 87%

Ollie's Bargain Outlet   310,593   239,306 30%

Long John Silver's   274,705   309,666 -11%

Sunoco Inc.   259,721   229,847 13%

Identity Guard   253,467   1,000 25247%

American Legion   217,259   225,961 -4%

Kinney Drugs, Inc.   207,134   226,167 -8%

Tops Friendly Markets   180,071   581,382 -69%

USA Gymnastics   170,075   154,421 10%

CROSSMARK, Inc.   142,421   151,718 -6%

Bruegger’s   118,380   87,832 35%

Lone Star Steakhouse   117,122   375,261 -69%

Valvoline Instant Oil Change   115,710   -   -

Meijer, Inc.   108,472   97,949 11%

GNC   92,320   1,725 5251%

Express Employment Professionals   87,096   145,875 -40%

Coca-Cola Company   63,287   95,080 -33%

United States Fundraising Results continued



2013 FUNDRAISING RESULTS

Underwriting enables Children’s Miracle Network Hospitals® to amplify existing fundraising efforts and invest in 
new programs and partnerships. Every dollar of underwriting helps us facilitate and improve overall fundraising 
efforts and relationships. This ensures that funds raised by corporate partner locations, franchises and local affiliates 
stay in the community where they are raised to help local kids. Corporate partners in the following tables reflect 
underwriting above 15,000.

CANADA (CAD)

CORPORATE PARTNER  2013 TOTAL 

Air Canada Foundation $       423,358 

Walmart Stores Canada  286,179 

RE/MAX Canada  56,575 

Dairy Queen Canada  48,202 

Children's Education Fund  34,000 

Costco Canada Wholesale Ltd.  31,524 

TD Bank Group  30,560 

Northern Reflections  30,499 

Transcontinental  30,025 

Procter & Gamble Co.  25,000 

Microsoft/XBOX Canada  24,000 

Deluxe/Nebs  20,032 

PartyLite  12,780 

Mapleleaf  10,000 

UNITED STATES (USD)

CORPORATE PARTNER 2013 TOTAL  

Marriott International, Inc. $    1,717,582 

Foresters (IOF)  1,564,000 

Ace Hardware Corp  1,461,024 

Delta Air Lines, Inc.  600,638 

Tops Friendly Markets  425,000 

Walmart Stores, Inc.  350,000 

Chico’s FAS, Inc.  300,000 

Panda Restaurant Group, Inc.  300,000 

Publix Super Markets, Inc.  275,000 

McLane Company, Inc.  252,671

Flowers  232,361 

Identity Guard  209,070 

Paul Mitchell  197,608 

Mission Fish  186,292 

CO-OP Financial Services  165,032 

Food Lion LLC  162,734 

RE/MAX, LLC  126,242 

Marriott Vacations Worldwide  100,000 

Coinstar  96,346 

Speedway  80,000 

Hot Wheels, Inc.  62,550 

Dairy Queen Corp.  60,000 

Express Employment Professionals  57,252 

Niagara Bottling  50,000 

Discover Card  42,938 

CEFCO Convenience Stores  33,395 

CDW Corp.  33,377 

Valvoline Instant Oil Change  30,000 

Long John Silver’s  29,540 

Driven Brands  25,000 

Microsoft  23,529 

Credit Unions for Kids  19,508 

mGive/Innogive  12,617 

Global Cloud  10,000

Underwriting & Gifts-In-Kind
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OTHER

The data and graph below represent Children’s Miracle Network Hospitals’ program 
fundraising results for 2013.  

PROGRAM FUNDRAISING RESULTS (USD)*

PROGRAM  2013 TOTAL   2012 TOTAL  % CHANGE  

Radiothon by Foresters $          46,937,058 $          47,521,246 -1%

Dance Marathon / Youth Marketing  17,188,075  13,331,117 29%

Golf**  12,534,846  4,077,031 207%

Telethon  10,766,762  11,958,141 -10%

Direct Mail  6,515,767  5,865,084 11%

Extra Life  4,085,965  2,116,439 93%

Walk Events  3,111,883  1,751,895 78%

Workplace Giving  3,061,917  2,540,565 21%

Miracle Jeans Day  723,345  824,230 -12%

Torch Relay  624,073  747,066 -16%

Web Promotions  484,940  739,462 -34%

* All combined results stated in U.S. dollar equivalents (USD). 
** Foresters contribution included.
*** All funds raised in golf events.
**** All funds raised in walking events.

Fundraising Results

Graph Data
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2013 AUDITED FINANCIAL STATEMENTS

INDEPENDENT AUDITORS’ REPORT 

To the Audit Compliance Committee 
Children’s Miracle Network Hospitals 

We have audited the accompanying financial statements of Children’s Miracle Network 
(d/b/a Children’s Miracle Network Hospitals), a nonprofit organization, (the 
Organization), which comprise the statements of financial position as of December 31, 
2013 and 2012, the related statements of activities, functional expenses, and cash flows 
for the years then ended, and the related notes to financial statements. 

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to error or fraud. 

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally 
accepted in the United States of America. Those standards require that we plan and 
perform the audits to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditors’ judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to error or fraud. In making those risk assessments, 
the auditors consider internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Children’s Miracle Network Hospitals as of 
December 31, 2013 and 2012, and the changes in its net assets and its cash flows for 
the years then ended, in accordance with accounting principles generally accepted in 
the United States of America. 

May 12, 2014
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CHILDREN’S MIRACLE NETWORK HOSPITALS 
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 Statements of Financial Position  

December 31,  

2013 2012

Assets
Cash and cash equivalents:

Unrestricted 18,671,863$  14,822,482$
Restricted 32,192,226   28,547,592

Investments 15,949,419 14,479,014
Accounts receivable, net of allowance for doubtful
  accounts of $115,102 in 2013 and $97,479 in 2012 5,157,666     4,386,091
Contributions receivable 374,313        382,760
Prepaid expenses and other current assets 478,268        462,365
Property, furniture and equipment, net 8,544,945 8,709,043
Other non-current assets 180,519 186,483

Total assets 81,549,219$ 71,975,830$

Liabilities
Accounts payable 4,691,712$ 3,125,526$
Accrued liabilities 1,551,227 1,538,801
Payable to participating hospitals 31,375,530 26,824,600
Payable to partners 816,696 1,722,992
Deferred revenue 13,902,733 11,807,237
Notes payable 4,216,347 4,414,031

Total liabilities 56,554,245 49,433,187

Commitments and contingencies

Net Assets
Unrestricted 21,519,584 19,118,387
Temporarily restricted 1,128,182 1,079,171
Permanently restricted 2,347,208 2,345,085

Total net assets 24,994,974 22,542,643

Total liabilities and net assets 81,549,219$ 71,975,830$
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CHILDREN’S MIRACLE NETWORK HOSPITALS 
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Statement of Activities 

For the year ended December 31, 2013 

Temporarily Permanently 
Unrestricted restricted  restricted Totals

Revenues:

Total amount raised 153,558,540$ 345,000$    -$               153,903,540$
  Less: Amounts transferred to hospitals 146,387,487  -             -                146,387,487

Net production underwriting gifts 7,171,053 345,000 -                7,516,053

Hospital fees 20,640,353 -             -                20,640,353
Direct mail 4,063,749 -             -                4,063,749
Hospital market management fees 7,129 -             - 7,129
Donations-in-kind 733,097 42,541 - 775,638
Campaign 3,149,131 -             -                3,149,131
Ancillary revenue 2,281,479 -             -                2,281,479

Total revenues 38,045,991 387,541 -                38,433,532

Other revenues, gains and support:

Endowments, major gifts, and grants 97,199 - 2,123 99,322
Gain on sale of property, furniture
  and equipment, net 2,424 -             - 2,424
Interest and dividend income 417,941 68,601 - 486,542
Net realized gain on investments 294,525 81,601 - 376,126
Net unrealized gain on investments 745,394 109,783 - 855,177
Net assets released from restrictions 598,515 (598,515) - -

Total other revenues, gains
  and support 2,155,998 (338,530) 2,123 1,819,591

Total revenues, gains and
  support 40,201,989 49,011 2,123 40,253,123

Expenses:

Program services:
Public education and awareness 10,259,607 -             - 10,259,607
Fundraising program services 23,308,819 -             -                23,308,819

Total program services 33,568,426 -             -                33,568,426

Support services:
Fundraising 808,792 -             - 808,792
Management and general 3,396,741 -             -                3,396,741

Total support services 4,205,533 -             -                4,205,533

Total expenses 37,773,959 -             -                37,773,959

Other loss (26,833) -             - (26,833)

Change in net assets 2,401,197 49,011 2,123 2,452,331

Net assets, beginning of the year 19,118,387 1,079,171 2,345,085 22,542,643

Net assets, end of the year 21,519,584$ 1,128,182$ 2,347,208$ 24,994,974$
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CHILDREN’S MIRACLE NETWORK HOSPITALS 
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Statement of Activities 

For the year ended December 31, 2012 

Temporarily Permanently 
Unrestricted restricted restricted Totals

Revenues:

Total amount raised 149,636,505$ 415,426$        -$                150,051,931$
  Less: Amounts transferred to hospitals 143,425,284  -                -                 143,425,284   

Net production underwriting gifts 6,211,221      415,426         -                 6,626,647       

Hospital fees 19,178,574    -                -                 19,178,574     
Direct mail 4,313,855      -                -                 4,313,855       
Licensing fees 124,997         -                -                 124,997          
Donations-in-kind 1,023,667      215,605         -                 1,239,272       
Campaign 3,599,037      -                -                 3,599,037       
Ancillary revenue 1,434,362      -                -                 1,434,362       

Total revenues 35,885,713    631,031         -                 36,516,744     

Other revenues, gains and support:

Endowments, major gifts, and grants 21,950           -                11,460            33,410            
Loss on sale of property, furniture
  and equipment, net (343)              -                -                 (343)               
Interest and dividend income 519,163         73,541           -                 592,704          
Net realized gain on investments 256,697         89,431           -                 346,128          
Net unrealized gain on investments 561,442         87,161           -                 648,603          
Net assets released from restrictions 369,566         (369,566)       -                 -                 

Total other revenues, gains
  and support 1,728,475      (119,433)       11,460            1,620,502       

Total revenues, gains and
  support 37,614,188    511,598         11,460            38,137,246     

Expenses:

Program services:
Public education and awareness 12,961,835    -                -                 12,961,835     
Fundraising program services 19,230,034    -                -                 19,230,034     

Total program services 32,191,869    -                -                 32,191,869     

Support services:
Fundraising 787,123         -                -                 787,123          
Management and general 2,538,189      -                -                 2,538,189       

Total support services 3,325,312      -                -                 3,325,312       

Total expenses 35,517,181    -                -                 35,517,181     

Other gain 14,418           -                -                 14,418            

Change in net assets 2,111,425      511,598         11,460            2,634,483       

Net assets, beginning of the year 17,006,962    567,573         2,333,625       19,908,160     

Net assets, end of the year 19,118,387$   1,079,171$     2,345,085$      22,542,643$   
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Statement of Functional Expenses 

For the year ended December 31, 2013 

Public Fundraising
education and program Management

awareness services Fundraising and general Totals

Travel 1,220,765$     2,762,686$    159,377$       346,095$      4,488,923$     

Employment costs 2,976,140       9,828,105      443,692         1,945,679     15,193,616     

Contract services 1,143,817       2,007,310      73,435           325,650        3,550,212      

Advertising, printing and photography 4,585,497       687,065         78,106           68,695          5,419,363      

Corporate campaign -                  3,229,192      -                -               3,229,192      

Sponsorship support 18,844            233,355         12,179           13,650          278,028         

Program support -                  2,154,129      -                -               2,154,129      

Other cost reimbursements -                  1,271,442      -                -               1,271,442      

Occupancy, utilities and rentals 51,615            143,395         8,753             43,517          247,280         

Telephone 38,110            132,860         5,876             23,407          200,253         

Depreciation 18,830            157,349         322                268,465        444,966         

Professional and license fees 65,217            221,863         9,208             146,752        443,040         

Insurance 4,731              36,362           219                59,458          100,770         

Interest 5,671              49,620           -                86,481          141,772         

Postage and shipping 28,084            104,330         3,090             14,322          149,826         

Supplies 102,025          287,469         14,535           50,585          454,614         

Unrelated business income 
  tax expense 261                 2,287             -                3,985            6,533             

10,259,607$   23,308,819$ 808,792$       3,396,741$   37,773,959$   

Program services Support services
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CHILDREN’S MIRACLE NETWORK HOSPITALS 
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Statement of Functional Expenses 

For the year ended December 31, 2012 

Public Fundraising
education and program Management

awareness services Fundraising and general Totals

Travel 1,338,365$     2,032,103$    134,756$     193,882$       3,699,106$

Employment costs 3,563,084      8,285,742     513,924       1,414,650      13,777,400

Contract services 968,385         1,291,717     54,582         152,279         2,466,963

Advertising, printing and photography 6,724,591      339,743        19,188         38,227           7,121,749

Corporate campaign -                 3,525,623     -               -                 3,525,623

Sponsorship support 15,512           108,482        6,876 8,598             139,468         

Program support -                 2,543,907     -               -                 2,543,907

Other cost reimbursements 21,280           148,100        9,186 14,131 192,697         

Occupancy, utilities and rentals 63,281           138,963        11,608 34,107 247,959         

Telephone 41,579           111,679        6,671 15,950 175,879         

Depreciation 18,321           120,868        386              297,222 436,797         

Professional and license fees 79,707           258,478        11,297 174,747 524,229         

Insurance 26,406           49,572          4,241 13,016 93,235           

Interest 8,436             56,945          -               145,525 210,906         

Postage and shipping 20,833           69,388          4,217 10,820 105,258         

Supplies 72,030           148,555        10,191 24,602 255,378

Unrelated business income 
  tax expense 25                  169               -               433                627                

12,961,835$ 19,230,034$ 787,123$ 2,538,189$ 35,517,181$

Program services Support services
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Statements of Cash Flows 

For the years ended December 31, 

2013 2012
Cash flows from operating activities:

Change in net assets 2,452,331$   2,634,483$
Adjustments to reconcile change in net assets
  to net cash provided by operating activities:

Depreciation 444,966         436,797         
Net unrealized gain on investments (855,177)      (648,603)       
Net realized gain on investments (376,126)      (346,128)       
(Gain) loss on sale of property, furniture and equipment (2,424)           343                
Non-cash endowment contributions (2,123)           (11,460)         
Increase in allowance for doubtful accounts 17,623           83,921           
Other loss 18,046           4,259             

Changes in assets and liabilities:
Restricted cash (4,002,958)   (371,370)       
Accounts and contributions receivable (780,590)      (564,324)       
Prepaid expenses and other current assets (16,459)         (216,526)       
Other non-current assets 5,964             26,613           
Accounts payable 1,607,933    2,070,422     
Accrued liabilities 13,661           1,371,860     
Payable to participating hospitals 4,909,254    317,593         
Payable to partners (906,296)      53,777           
Deferred revenue 2,146,379    208,251         

Net cash provided by operating activities 4,674,004    5,049,908     
Cash flows from investing activities:

Purchase of property and equipment (292,433)      (336,060)       
Proceeds from sale of property, furniture and equipment 13,565           3,360             
Purchase of investments (1,375,395)   (3,197,417)    
Proceeds from sales of investments 1,136,293    1,446,665     

Net cash used in investing activities (517,970)      (2,083,452)    
Cash flows from financing activities:

Proceeds from long-term debt 24,551           -                
Principal payments on notes payable (222,235)      (153,876)       
Proceeds from endowment contributions 2,123             11,460           

Net cash used in financing activities (195,561)      (142,416)       
Effect of exchange rate changes on cash (111,092)      27,165           
Net increase in cash and cash equivalents 3,849,381    2,851,205     

Cash and cash equivalents, beginning of the year 14,822,482 11,971,277
Cash and cash equivalents, end of the year 18,671,863$ 14,822,482$
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Statements of Cash Flows 
Continued 

For the years ended December 31, 

2013 2012
Supplemental disclosure of cash flow information:

Cash paid for interest 156,927$      244,900$     
Cash paid for unrelated business income tax 1,000           750              

Supplemental disclosure non-cash financing information:
Refinance of notes payable 4,400,920$ -$             
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1. Organization Children’s Miracle Network (d/b/a Children’s Miracle Network Hospitals) 
(the Organization) is a charitable organization recognized by the Internal 
Revenue Service as an organization that is qualified under Section 
501(c)(3) of the United States Internal Revenue Code, organized for the 
purposes of:  

1. Making distributions to other charitable organizations. 
2. Supporting fundraising for the benefit of sick and injured children 

and youth, including treatment, healthcare research, and acquisition 
of healthcare equipment and supplies. 

3. Generating awareness programs concerning the healthcare needs 
of children and youth and the institutions and people who care for 
them.

4. Generating educational programs to promote good healthcare 
practices for children and youth; educating the public in the 
healthcare needs of children and youth; and educating the public in 
the needs and practices of institutions and people who provide 
healthcare to them. 

Children’s Miracle Network Hospitals strives to raise awareness of 
children’s healthcare needs and supports fundraising for nonprofit children’s 
hospitals. The Organization facilitates fundraising for member children’s 
hospitals by 1) establishing and maintaining relationships with corporate 
and media partners and 2) creating, maintaining and facilitating fundraising 
programs that are executed by corporate, media and hospital partners to 
benefit children’s health care. The majority of fundraising solicitations are 
made by Children’s Miracle Network Hospitals’ partners—corporate 
sponsors, media sponsors and member hospitals.  

 To participate in an upcoming year’s fundraising and awareness campaign, 
hospitals pay a membership fee and license the use of the Children’s 
Miracle Network Hospitals’ name and logo. They become sole Children’s 
Miracle Network Hospitals’ licensees in their respective markets 
(geographic areas); the funds raised within these markets are unrestricted 
funds and may be used by member hospitals as needed. Most funds raised 
benefit patients and pediatric programs and fund equipment purchases and 
ongoing research to create better treatments and cure childhood diseases. 
Corporate sponsors need not become licensees; however, they are 
generally required to donate all funds they raise to hospitals affiliated with 
Children’s Miracle Network Hospitals.  

 The Organization’s operational activities are primarily supported by hospital 
membership fees, mentioned above, and corporate underwriting. Corporate 
underwriting represents donations from corporate sponsors to Children’s 
Miracle Network Hospitals. 
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2. Summary 
 of Significant 
 Accounting 
 Policies 

 The following is a summary of the significant accounting policies 
consistently applied in the preparation of the accompanying financial 
statements.

Basis of Presentation 
Not-for-profit organizations are required to provide a statement of financial 
position, a statement of activities, and a statement of cash flows which are 
prepared to focus on the organization as a whole and to present balances 
and transactions according to the existence or absence of donor-imposed 
restrictions. Not-for-profit organizations are required to report total assets, 
liabilities, and net assets in a statement of financial position; changes in net 
assets in a statement of activities; and changes in cash and cash 
equivalents in a statement of cash flows. Not-for-profit organizations are 
also required to report expenses by their functional classification, such as 
major programs and supporting activities. The Organization presents 
expenses by functional classification in a statement of functional expenses. 

 The Organization maintains its accounts on the accrual basis of accounting. 
Net assets, revenues, gains and losses are classified based on the 
existence or absence of donor-imposed restrictions. Accordingly, net assets 
and changes therein are classified as follows:  

Basis of Presentation – Continued
Permanently restricted net assets  
Permanently restricted net assets are subject to donor-imposed stipulations 
that must be maintained indefinitely by the Organization. Children’s Miracle 
Network Hospitals has a long-term funding campaign to benefit its 
endowment fund. Endowment contributions received with donor restrictions 
are classified as permanently restricted net assets. Earnings and 
appreciation thereon are classified as temporarily restricted net assets until 
such time as the Board appropriates use of the funds.  

 Temporarily restricted net assets  
Temporarily restricted net assets are subject to donor-imposed stipulations 
that may be met by actions of the Organization or will be met through the 
passage of time.  

 Unrestricted net assets  
Unrestricted net assets are not subject to donor-imposed stipulations.  

 Revenues are reported as increases in unrestricted net assets unless use 
of the related assets is limited by donor-imposed restrictions. Expenses are 
reported as decreases in unrestricted net assets. Gains and losses on 
investments and other assets or liabilities are reported as increases or 
decreases in unrestricted net assets unless their use is restricted by explicit 
donor stipulations or by law. 



2013 AUDITED FINANCIAL STATEMENTS

CHILDREN’S MIRACLE NETWORK HOSPITALS 
Notes to Financial Statements 

Continued 

10

2. Summary 
 of Significant 
 Accounting 
 Policies 
 Continued

 Expirations of temporary restrictions on net assets, i.e., the donor-stipulated 
purpose has been fulfilled and/or the stipulated time period has elapsed, 
are reported as reclassifications between the applicable classes of net 
assets. Occasionally, permanent restrictions will be released when a donor 
communicates to the Organization that a previously permanently restricted 
endowment contribution can be used for unrestricted purposes. These 
modifications are reported as reclassifications between the applicable 
classes of net assets.  

Presentation of Statement of Activities 
The Organization has elected to change the presentation of agency funds 
received in its financial statements. In prior years, the Organization has 
presented in its statement of activities the net amount retained from agency 
funds to cover its related fundraising expenses. The Organization is now 
presenting the gross amount of the agency funds received and the amount 
of agency funds transferred to member hospitals. The 2012 financial 
statements have been adjusted to conform with the current year 
presentation. 

Use of estimates  
The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported 
amounts of assets, liabilities, and net assets and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported 
amounts of revenues, gains and support, and expenses during the reporting 
period. On an ongoing basis, the Organization evaluates the estimates and 
assumptions based upon historical experience and various other factors 
and circumstances. The Organization believes that the estimates and 
assumptions are reasonable in the circumstances; however, the actual 
results may differ from these estimates.  

Cash equivalents  
The Organization considers all highly liquid instruments with an original 
maturity of three months or less when purchased to be cash equivalents. 
The Organization’s cash equivalents consist of money market funds.  

Restricted cash  
Restricted cash and cash equivalents are resources received from the 
Organization’s campaigns and programs which are payable to member 
hospitals or partners. Restricted cash is excluded from cash and cash 
equivalents for the purposes of the statements of cash flows. 
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2. Summary 
 of Significant 
 Accounting 
 Policies 
 Continued

Investments 
Investments are stated at fair value determined by quoted market prices as 
of year-end. Investment income or loss (including realized gains and losses 
on investments, interest, and dividends) and unrealized gains and losses on 
investments are recognized in the statements of activities. 

Contributions
Contributions, grants, and bequests including unconditional promises to 
give, are recognized upon receipt as either temporarily or permanently 
restricted support if they are received with donor stipulations that limit the 
use of the donated assets. When a donor restriction is satisfied, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported 
in the statements of activities as net assets released from restrictions.  

 Contributions solicited through corporate-sponsored campaigns and 
through Children’s Miracle Network Hospitals’ programs are generally 
received by Children’s Miracle Network Hospitals, acting as an agent, and 
then paid to member hospitals. Children’s Miracle Network Hospitals has no 
discretionary variance power over the distribution of such contributions. 
Results of fundraising efforts of corporate-sponsored campaigns and 
Children’s Miracle Network Hospitals’ programs that are received as agency 
funds and later paid to member hospitals are not included in total revenues; 
however, these funds are included in the statements of activities and are 
recorded as restricted cash and payables to member hospitals on the 
statements of financial position. Contributions are distributed to member 
hospitals quarterly. 

 Contributions of assets other than cash are recorded at their estimated fair 
value. Contributions that will be received within one year from the statement 
of financial position date are not discounted. Contribution pledges that are 
to be received over multiple years are discounted. Interest income 
associated with these receivables is recognized on a straight-line basis 
which approximates the effective interest method. Contributions of services 
are recognized if the services received (a) create or enhance nonfinancial 
assets or (b) require specialized skills, which are provided by individuals 
possessing those skills and would typically need to be purchased if not 
provided by donation. The Organization received service and material 
donations included in the accompanying statements of activities at an 
estimated fair value of approximately $776,000 and $1,239,000 in 2013 and 
2012, respectively. The Organization received cash donations included in 
the accompanying statements of activities of approximately $2,927,000 and 
$3,145,000 from three major donors during the year ended December 31, 
2013 and 2012, respectively. 
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 Accounting 
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Contributions – Continued
The Organization has a substantial number of volunteers that have donated 
a significant amount of time to the Organization’s programs and activities. 
No amounts have been reflected in the financial statements for these 
services because they do not meet the recognition criteria under accounting 
principles generally accepted in the United States (U.S. GAAP).  

Temporarily restricted net assets  
The Organization has adopted the following accounting policies with 
respect to temporarily restricted net assets: 

 Contributions with restrictions met in the same year - Contributions 
received with donor-imposed restrictions that are met in the same 
year as received are reported as revenues in unrestricted net 
assets.  

 Release of restrictions on net assets for acquisition of land, building 
and equipment - Contributions of land, building, and equipment
without donor stipulations concerning the use of such long-lived 
assets are reported as unrestricted revenues. Contributions of cash 
or other assets to be used to acquire land, buildings, and equipment 
with donor stipulations are reported as revenues of temporarily 
restricted net assets; the restrictions are considered to be released 
at the time of acquisition of such long-lived assets.  

Accounts receivable
Accounts receivable represent billings to member hospitals for membership 
fees and various ancillary services. Accounts receivable are expected to be 
collected during the next year and are recorded at net realizable value. The 
allowance for doubtful accounts is directly related to receivables for the 
ancillary services provided to member hospitals and to contributions
receivable.  

Accounts outstanding longer than the contractual payment terms are 
considered past due. The Organization determines its allowance by 
considering a number of factors, including the length of time receivables are 
past due, the Organization’s previous loss history, the member hospital’s 
current ability to pay its obligation to the Organization, and the condition of 
the general economy and the industry as a whole. The Organization writes 
off receivables when management determines the likelihood of collection is 
remote and payments subsequently received on such receivables are 
credited to the allowance. 
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Property, furniture and equipment  
Property, furniture and equipment are recorded at cost when purchased or 
at fair value at the date of gift, if contributed. Other than computer 
equipment, expenditures over $2,000 that will benefit future periods are 
capitalized and expensed over the useful life of the asset. Expenditures in 
excess of $1,000 relating to computer equipment are capitalized and 
expensed over the useful life of the asset. Property, furniture and 
equipment are depreciated using the straight-line method over the 
estimated useful lives of the assets, which range from three to ten years for 
furniture and equipment and 30 years for property. The cost and 
accumulated depreciation of property, furniture and equipment sold or 
otherwise retired are removed from the accounts and the gain or loss on 
disposition is reflected in the statement of activities in the period of 
disposition.

Membership and licensing fees  
Cash is received in advance from hospitals for membership fees. 
Membership fee revenue is deferred and amortized ratably over the one-
year contract period.  

 During the years ended December 31, 2013 and 2012, the Organization 
recognized approximately $0 and $125,000, respectively, of revenue from 
licensing agreements. Fees received under licensing agreements are 
accounted for as exchange transactions and are recognized in the 
statements of activities when earned under the terms of the contracts.  

Foreign currency translation  
The accounts of Children’s Miracle Network Hospitals’ Canadian office are 
translated into U.S. dollars in the accompanying financial statements in 
accordance with ASC 830-30, Foreign Currency Matters – Translation of 
Financial Statements. The functional currency of Children’s Miracle Network 
Hospitals’ Canadian office is the Canadian dollar. 

Income taxes  
The Organization received a tax determination letter from the Internal 
Revenue Service indicating that it qualifies as a tax-exempt organization 
under Section 501(c)(3) of the Internal Revenue Code and that it is exempt 
from federal income tax except to the extent of unrelated business income. 
The Organization has also been recognized by the State of Utah as an 
organization exempt from state income taxation except to the extent of 
unrelated business income.  
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Income taxes – Continued
The Organization applies the provisions of ASC 740-10 to account for 
uncertainty in income taxes. The Organization has analyzed all tax 
positions for all applicable tax jurisdictions for which the statute of 
limitations remained open, including U.S. Federal, Utah state and foreign 
jurisdictions for the years ended December 31, 2013 and December 31, 
2012 and has determined there are no material unrecognized tax benefits 
or obligations. The open tax years subject to examination in the various 
jurisdictions are as follows: U.S. Federal, Canada, State of Utah –
August 31, 2010 through December 31, 2013; Australia and Ireland –
August 31, 2010 through August 31, 2011; United Kingdom – August 31, 
2010 through August 31, 2011. 

 For the years ended December 31, 2013 and 2012, the Organization 
incurred approximately $7,000 and $1,000, respectively, in unrelated 
business income tax expense resulting from transactions that were not 
within the scope of the Organization’s stated mission. 

Impairment of long-lived assets  
The Organization reviews long-lived assets for impairment whenever events 
or changes in circumstances indicate that the carrying amount of an asset 
may not be recoverable. Recoverability of assets to be held and used is 
measured by a comparison of the carrying amount of the asset to future 
undiscounted net cash flows expected to be generated by the asset. If such 
assets are considered to be impaired, the impairment to be recognized is 
measured by the amount by which the carrying amount of the asset 
exceeds the fair value of the asset. An asset to be disposed of is reported 
at the lower of the carrying amount or fair value less costs to sell. 

Advertising expenses  
Advertising costs are expensed as incurred and are included in advertising, 
printing and photography on the statements of functional expenses. 
Advertising costs were approximately $5,051,000 and $6,810,000 for the 
years ended December 31, 2013 and 2012, respectively.  

Functional expenses  
The Organization performs four functions: 1) public education and
awareness, 2) fundraising program services, 3) fundraising and 
4) management and general.  Definitions of these functions are as follows:  

Public Education and Awareness – All costs incurred to develop, package 
and provide public outreach programs for member children’s hospitals 
throughout the United States and Canada.  
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Functional expenses – Continued  
Fundraising Program Services – Activities performed by the Organization to 
develop national fundraising programs for over 170 children’s hospitals 
throughout the United States and Canada.  Participation in Children’s 
Miracle Network Hospitals provides hospitals access to corporate charity 
care fundraising programs. Expenses include those related to day-to-day 
involvement with member hospitals, corporate sponsors and media 
partners.

Fundraising – Activities performed by the Organization to generate funds 
and/or resources to support its programs and operations.  

Management and General – All costs that are not identifiable with a single 
program or fundraising activity, but are indispensable to the conduct of such 
programs and activities and to the Organization’s existence. This includes 
expenses for the overall direction of the Organization, business 
management, general recordkeeping, budgeting, financial reporting, and 
activities relating to these functions such as salaries, supplies, equipment, 
and other general overhead.  

 The majority of the Organization’s expenses are classified as Public 
Education and Awareness and Fundraising Program Services as the 
majority of expenses incurred by the Organization fulfill the purposes or 
mission for which the Organization exists. Furthermore, the majority of 
Fundraising Program Services expenses are incurred to create, maintain 
and facilitate fundraising programs that are executed by corporate, media 
and hospital partners to benefit children’s health care. Most actual 
solicitations to current and potential donors are not made by the 
Organization; rather, the solicitations are usually made by representatives 
of the corporate sponsors, media sponsors and member hospitals.  

 Wherever practicable, expenses are assigned to functional categories on 
an item-by-item basis. Other expenses that relate to two or more major 
programs or supporting services are allocated in accordance with ASC 958-
720, Not-for-Profit Entities – Other Expenses. These expenses are subject 
to systematic review and allocation.  

Subsequent Events
Management has evaluated events and transactions for potential 
recognition or disclosure through May 12, 2014, which is the date the 
financial statements were available to be issued.     
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3. Investments 
 and Fair 
 Value 
 Measurements 

 Investments, at fair value, consist of the following as of December 31: 

2013 2012 
     

Equities:      
   International $ 4,059,595  $ 4,055,321
   U.S. Domestic  3,148,354   3,182,867
Alternatives:     
   International  678,765   - 
Commodities:     
   U.S. Domestic  -   136,771
Mutual funds:     
   International  3,467,724   794,361
   U.S. Domestic  4,594,981   6,309,694

Total $ 15,949,419 $ 14,479,014

 The net realized gain on investments was approximately $376,000 and the 
net unrealized gain on investments was approximately $855,000 for the 
year ended December 31, 2013. The net realized gain on investments was 
approximately $346,000 and the net unrealized gain on investments was 
approximately $649,000 for the year ended December 31, 2012. The net 
realized gains or losses were reported net of investment advisor 
commissions of approximately $83,000 and $82,000 for the years ended 
December 31, 2013 and 2012, respectively. Interest and dividend income 
was approximately $487,000 and $593,000 for the years ended 
December 31, 2013 and 2012, respectively. 

ASC 820, Fair Value Measurements, defines fair value, establishes a 
framework for measuring fair value, and expands disclosures about fair 
value measurements. The standard provides a consistent definition of fair 
value which focuses on an exit price between market participants in an 
orderly transaction. The standard also prioritizes, within the measurement 
of fair value, the use of market-based information over entity-specific 
information and establishes a three-level hierarchy for fair value 
measurements based on the transparency of information used in the 
valuation of an asset or liability as of the measurement date.  
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 Cash equivalents and investments measured and reported at fair value are 
classified and disclosed in one of the following categories:  

 Level 1 - Financial instruments with unadjusted, quoted prices listed on 
active market exchanges. An active market for the asset or liability is a 
market in which transactions for the asset or liability occur with sufficient 
frequency and volume to provide pricing information on an ongoing basis.   

 Level 2 - Financial instruments lacking unadjusted, quoted prices from 
active market exchanges, including over-the-counter traded financial 
instruments. The prices for the financial instruments are determined using 
prices for recently traded financial instruments with similar underlying terms 
as well as directly or indirectly observable inputs, such as interest rates and 
yield curves that are observable at commonly quoted intervals. Level 2 
inputs include a) quoted prices for similar assets or liabilities in active 
markets b) quoted prices for identical or similar assets or liabilities in 
markets that are not active, that is, markets in which there are few 
transactions for the asset or liability, the prices are not current, or price 
quotations vary substantially either over time or among market makers, or 
in which little information is released publicly. Although individual 
investments of a fund may be publicly traded, they are commingled and as 
a fund are not traded in the open market. 

 Level 3 - Financial instruments where inputs are unobservable. This 
category includes situations where there is little, if any, market activity for 
the financial instrument. The prices are determined using significant 
unobservable inputs or valuation techniques. This level is primarily funds in 
trusts held by others and private programs in private equity, real estate, 
venture capital and natural resources. These funds are not traded in the 
open market, they contain fair values with no observable inputs, and the fair 
value unobservable inputs contain assumptions market participants would 
use in pricing the asset or liability. 

All of the Organization’s investments are valued using Level 1 inputs.  
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4. Contributions
 Receivable 

 Contributions receivable are as follows as of December 31: 

2013 2012 
      
Due within one year $ 370,824  $ 378,387
Due in one to five years  4,000   5,000

    
 374,824   383,387

Less discount (6.25%)  (511)   (627)
Less allowance for uncollectible 
  receivables -   - 

    
 $ 374,313 $ 382,760

5. Property, 
 Furniture 
 and 

A summary of property, furniture and equipment as of December 31, are as 
follows:

Equipment 2013 2012 

Land $ 1,912,889 $ 1,912,889
Building and improvements  7,090,677   7,075,686
Office furniture and equipment  1,763,038   1,613,485

  

10,766,604 10,602,060

Less accumulated depreciation  (2,221,659)   (1,893,017)

 $ 8,544,945 $ 8,709,043

 Depreciation expense was approximately $445,000 and $437,000 for the 
years ended December 31, 2013 and 2012, respectively.  

6. Commitments 
 and  
 Contingencies 

Litigation 
Children’s Miracle Network Hospitals is involved in litigation and claims 
arising in the ordinary course of its operations. The Organization’s 
management believes that the liabilities and claims, if any, arising from 
such litigation will have no material adverse effect on the Organization’s
financial statements. 
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6. Commitments 
 and  
 Contingencies 

Continued 

Operating Leases 
The Organization leases certain of its property under long-term operating 
leases. Certain of the leases have options to renew the lease beyond the 
initial term. Future minimum lease payments required under operating lease 
agreements as of December 31, 2013 are as follows: 

Years Ending December 31,

2014 $ 71,717
2015  4,765
2016  4,765
2017  794

Total future minimum lease payments $ 82,041

 Rent expense for the years ended December 31, 2013 and 2012 was 
approximately $84,000 and $89,000, respectively. 

Employee Agreement 
The Organization has entered into an employment agreement with one 
member of management.  The terms of this agreement include stipulated 
base salary, bonus potential, vacation and other employee benefits, 
severance, and non-competition agreements.   

Promotional Agreement 
During 2013 the Organization entered into an agreement with a company 
(the “Company”) to allow the Organization to present itself as the 
“Presenting Sponsor” of a half marathon event organized by the Company 
and use names, marks, symbols, photographs, films, and other 
representations of the Company in the marketing, advertising, and 
promotional materials.  Under the terms of the agreement, the Organization 
paid $250,000 upon execution of the agreement with another $250,000 due 
April 1, 2014 for the first contract year and $550,000 to be paid for 
subsequent contract years, subject to Consumer Price Index (CPI) 
increases.  The term of the contract is for three years until July 31, 2016, 
which may be extended until July 31, 2019, if both parties agree under the 
terms of the contract. 

7. Notes Payable  The Organization had a 10-year, 6.25 percent, $2,500,000 mortgage to 
finance renovations on its new international headquarters building in Salt 
Lake City, Utah. The loan was amortized over a 25-year period with a 
balloon payment after 10 years. The loan was secured by the headquarters 
building.



2013 AUDITED FINANCIAL STATEMENTS

CHILDREN’S MIRACLE NETWORK HOSPITALS 
Notes to Financial Statements 

Continued 

20

7. Notes Payable 
Continued 

 The Organization also had a subordinated 10-year, 3.0 percent, $2,500,000 
long-term financing arrangement with the Redevelopment Agency (RDA) of 
Salt Lake City which provided the balance of funds to renovate its 
international headquarters building in Salt Lake City, Utah. The loan was 
amortized over a 20-year period with a balloon payment after 10 years. The 
loan was secured by the headquarters building. 

 During 2013, the Organization refinanced both of the aforementioned loans, 
which had outstanding balances as of December 31, 2012 of $2,293,306
and $2,120,725, respectively, into one 10-year loan of approximately 
$4,400,000. This loan bears interest based on a 5-year LIBOR/Swap Rate 
(interest rate change will not occur more often than once every 5 years), 
using a rate of 1.650 percentage points over the index. As of December 31, 
2013 the interest rate was 2.411%.  

 The following is a schedule by year of aggregate maturities of principal 
payments for the outstanding loan as of December 31, 2013: 

Years Ending December 31,

2014 $ 273,352
2015  258,982
2016  265,133
2017  271,938
2018  278,660
Thereafter  2,868,282

Total future minimum principal payments $ 4,216,347

 Interest expense for the years ended December 31, 2013 and 2012 was 
approximately $142,000 and $211,000, respectively. 

8. Contribution 
 Pledges

 The Organization received $735,000 and $2,749,000 in conditional 
contribution pledges and unconditional intentions to give as of December 31, 
2013 and December 31, 2012, respectively, that were not recognized in the 
respective financial statements in accordance with ASC 958-605, Not-for-
Profit Entities – Revenue Recognition. These conditional pledges will be 
recognized in the financial statements in the period when the donor-
stipulated conditions are satisfied. Approximately $1,564,000 relate to 
contributions conditional on future events and sponsor recognition as of 
December 31, 2012. There were no such planned events as of December 
31, 2013. As of December 31, 2013 and December 31, 2012, approximately 
$600,000 relates to contributions that are conditional until the death of the 
donor. The remaining amounts are either intentions to give or are conditional 
on future fundraising by the donor. 
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9. Temporarily 
 Restricted 
 Revenues 

 The Organization received contributions with donor imposed stipulations 
that may be met by actions of the Organization or will be met through the 
passage of time. Included in these contributions are in-kind donations of 
airline miles and credits and hotel gift certificates that are to be used for 
travel and accommodations. The following is a schedule of temporarily
restricted revenues recognized for the years ended December 31:
   

2013 2012 

Purpose restricted pledges $ 75,058  $ 215,606
Time restricted pledges 345,000   426,126
Endowment appreciation and 
  earnings 259,984   250,132

 680,042 891,864
Assets received and released  
  from restrictions during the year (292,501)   (260,833)

 $ 387,541 $ 631,031

10. Employee 
 Benefit 
 Plan 

 The Organization has a noncontributory defined contribution employee 
benefit plan and a 403(b) plan. The total expense recognized for these 
plans was approximately $1,540,000 and $1,385,000 for the years ended 
December 31, 2013 and 2012, respectively. 

11. Temporarily  
 Restricted  
 Net Assets 

 Temporarily restricted net assets are as follows as of December 31: 

2013 2012 

Purpose restricted in kind 
__contributions $ 75,058 $ 215,606
Pledged gifts 345,000   415,426
Unappropriated endowment 
__earnings 708,124 448,139

 $ 1,128,182 $ 1,079,171

12. Endowment 
 Composition 

 Children’s Miracle Network Hospitals applies the provisions of ASC 958-
205, which provides guidance on the net asset classification of donor-
restricted endowment funds for a not-for-profit organization that is subject to 
an enacted version of the Uniform Prudent Management of Institutional 
Funds Act of 2006 (UPMIFA).  
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12. Endowment 
 Composition 

Continued 

 The State of Utah adopted UPMIFA effective March 7, 2007. Children’s 
Miracle Network Hospitals has interpreted UPMIFA as requiring the 
preservation of the fair value of the original gift as of the gift date of the 
donor-restricted endowment funds absent donor stipulations to the contrary. 
As a result of this interpretation, Children’s Miracle Network Hospitals 
classifies as permanently restricted net assets (a) the original value of gifts 
donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor 
gift instrument at the time the accumulation is added to the fund. The 
remaining portion of the donor-restricted endowment fund that is not 
classified in permanently restricted net assets is classified as temporarily 
restricted net assets until those amounts are appropriated for expenditure 
by Children’s Miracle Network Hospitals in a manner consistent with the 
standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, 
Children’s Miracle Network Hospitals considers the following factors in 
making a determination to appropriate or accumulate donor-restricted 
endowment funds:  

 1) The duration and preservation of the fund.  
 2) The purposes of the Organization and the donor-restricted 
      endowment fund.  
 3) General economic conditions.  
 4) The possible effect of inflation and deflation.  
 5) The expected total return from income and the appreciation of 
      investments.  
 6) Other resources of Children’s Miracle Network Hospitals.  
 7) The investment policies of the Organization. 

 Children’s Miracle Network Hospitals Endowment Fund is governed subject 
to a board-approved Endowment Fund Policy. The Board of Trustees, 
under provisions of the Endowment Fund Policy, has the ability to develop 
investment policies for the Endowment Fund. Until a separate investment 
policy is approved, investments of the Endowment Fund are managed in 
compliance with the policy that governs Children’s Miracle Network 
Hospitals invested net assets (Investment Policy Statement). 

 The Board of Trustees, under provisions of the Investment Policy 
Statement, has adopted primary investment objectives (safety of principal, 
total return on investment; and liquidity needs) and investment 
characteristics (low degree of default risk, low degree of price risk resulting 
from changes in the level of interest rates, and high degree of 
marketability). Children’s Miracle Network Hospitals targets a diversified 
asset allocation that places a greater emphasis on equity-based 
investments to achieve its long-term objectives within prudent risk 
constraints.
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12. Endowment 
 Composition 
 Continued

 The Board of Trustees, under provisions of the Endowment Fund Policy, 
has the ability to develop a disbursement policy for the Endowment Fund. 
Until such disbursement policy is adopted and implemented, all 
disbursements from the Endowment Fund must be approved by the Board 
of Trustees. Any expenditure approved for disbursement must be consistent 
with the Organization’s objective to maintain the corpus of the endowment 
assets held in perpetuity or for a specified term as well as to provide 
additional real growth through new gifts and investment return. 

As required by U.S. GAAP, net assets associated with endowment funds, 
including funds designated by the Board of Trustees to function as 
endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. 

 From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level the donor requires the 
Organization to retain as a fund of perpetual duration. In accordance with 
U.S. GAAP, the deficiencies of this nature are reported as unrestricted net 
assets. As of December 31, 2013 and 2012, there were no such 
deficiencies.

 Endowment net asset composition by type of fund as of December 31, 2013
was as follows: 

 Unrestricted 
Temporarily 

restricted 
Permanently 

restricted 

Total 
endowment 

assets 
        

Donor-restricted endowment funds $ -  $ 708,124 $ 2,347,208 $ 3,055,332 
Board-designated endowment funds  1,279,117  -  -  1,279,117 

    
Total funds $ 1,279,117 $ 708,124 $ 2,347,208 $ 4,334,449 

 Changes in endowment net assets for the year ended December 31, 2013
were as follows: 

 Unrestricted 
Temporarily 

restricted 
Permanently 

restricted 

Total
endowment 

assets 
        

Endowment net assets,  
  December 31, 2012 $ 1,185,616 $ 448,139 $ 2,345,085 $ 3,978,840 
Contributions  2,199  -  2,123  4,322 
Investment income  23,969  68,601  -  92,570 
Net appreciation  67,333  191,384  -  258,717 

    
Endowment net assets,  
  December 31, 2013 $ 1,279,117 $ 708,124 $ 2,347,208 $ 4,334,449 
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12. Endowment 
 Composition 
 Continued

 Endowment net asset composition by type of fund as of December 31, 2012
was as follows: 

 Unrestricted 
Temporarily 

restricted 
Permanently 

restricted 

Total
endowment 

assets 
         

Donor-restricted endowment funds $ -  $ 448,139 $ 2,345,085 $ 2,793,224 
Board-designated endowment funds  1,185,616  -  -  1,185,616 

Total funds $ 1,185,616 $ 448,139 $ 2,345,085 $ 3,978,840 

 Changes in endowment net assets for the year ended December 31, 2012
were as follows: 

 Unrestricted 
Temporarily 

restricted 
Permanently 

restricted 

Total
endowment 

assets 
         

Endowment net assets,  
  December 31, 2011 $ 1,028,699 $ 198,006 $ 2,333,625 $ 3,560,330 
Contributions  66,615  -  11,460  78,075 
Investment income  26,226  73,541  -  99,767 
Net appreciation  64,076  176,592  -  240,668 

  
Endowment net assets,  
  December 31, 2012 $ 1,185,616 $ 448,139 $ 2,345,085 $ 3,978,840 

13. Related- 
 Party 
 Transactions 

As of December 31, 2012, the Organization had $2,200,000 outstanding on 
a mortgage that was entered into in 2008 for renovations on its 
headquarters building. During 2013, this was refinanced with an unrelated 
third-party (see Note 7). At the time the mortgage was entered into, the 
Executive Vice-President (VP) and Chief Operating Officer (COO) of 
Children’s Miracle Network Hospitals was an uncompensated member of 
the Board of Directors of the lending institution.  
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14. Concentrations 
 of Credit 
 Risk 

 Financial instruments that potentially subject the Organization to 
concentrations of credit risk consist principally of cash, cash equivalents 
and investments. The Organization places its cash and investments with 
high credit quality financial institutions and generally limits the amount of 
credit exposure to the amount in excess of the FDIC insurance coverage 
limit of $250,000.  Throughout the year, the Organization’s cash and 
investment balances often exceed the amount of the FDIC insurance 
coverage.  At December 31, 2013, the Organization had approximately 
$48,800,000 of cash and cash equivalents that exceeded federally insured 
limits. The Organization does not anticipate nonperformance by the 
institutions.

 The Organization’s contributions receivable includes amounts due from two 
large donors comprising 18% of total contributions receivable as of
December 31, 2012. There were no concentration risks in excess of 10% 
relating to contributions receivable as of December 31, 2013. 
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